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Communications and Auto to Out-Pace IC Market Growth Through 2016
14.1% CAGR for communications tops growth rate among major end-use system segments.

The communications and automotive IC markets are forecast to out-pace the growth of the total IC

market through 2016 according to data in IC Insights’ soon-to-
be-released IC Market Drivers 2013 — A Study of Emerging and
Major End-Use Applications Fueling Demand for Integrated
Circuits. The communications segment is forecast to see a
cumulative average annual growth rate of 14.1% from 2011-
2016, almost double the 7.4% CAGR expected for the entire IC
market during this timeframe. The automotive IC market is also
expected to exceed total IC market growth during this period,
growing at an average annual rate of 9.0% (see Figure).
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IC Market Growth Forecast by Application
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e The communications IC market is forecast to reach almost $160 billion in 2016, an increase of

94% from 2011. The Asia-Pacific region is forecast to represent 61% of the total communications

IC market in 2012, increasing from 59% in 2011.

e At approximately $28.0 billion, the 2016 automotive IC market is forecast to be 53% greater than

the size of the automotive IC market in 2011. Europe is the largest regional market for automotive
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ICs, accounting for 37% of the market in 2012. However, by 2016, the Asia-Pacific automotive

market is forecast to be nearly the same size as the European market.

e An aging global population is driving demand for ICs in home healthcare and medical applications
within the industrial segment. Analog ICs are forecast to represent 45% of the total industrial IC
market in 2012, and are forecast to account for the largest portion of the industrial IC market
through 2016.

e The worldwide government/military IC market is forecast to reach $2.46 billion in 2016 but

represent only 0.7% of the total IC market at that time, the same percentage as in 2011.

e The computer IC market is forecast to represent 34.0% of the total IC market in 2016, down from
41.7% in 2011. A 12% decline in the computer memory market is expected to cause the total

computer IC market to decline by 9% in 2012, the second consecutive year of decline.

e The 2011-2016 consumer IC market is forecast to register a 1.9% CAGR, slowest among all end-
use categories and 5.5 points less than the total IC market. Japan, once the stronghold of the
consumer electronics business, is forecast to hold less than half the share (22%) of the consumer

IC market as compared to the Asia-Pacific region (50%) in 2012.

Report Details: IC Market Drivers 2013

Additional facts and details on IC sales and end-use applications through 2016 are available in the 2013
edition of IC Market Drivers—A Study of Emerging and Major End-Use Applications Fueling Demand for
Integrated Circuits. The report examines important existing systems for ICs and evaluates the potential
growth for new applications that are expected to fuel the market for ICs through 2016. The 250+ page
report is scheduled for release in November 2012. Price: $3,190 for individual user; $6,290 for multi-user
corporate license.

To review additional information about IC Insights’ new and existing market research products and
services please visit our website: www.icinsights.com

About IC Insights

IC Insights, Inc., based in Scottsdale, Arizona USA, is dedicated to providing high-quality, cost-effective market research for
the semiconductor industry. Founded in 1997, IC Insights offers coverage of global economic trends, the semiconductor
market forecast, capital spending and fab capacity trends, product market details, and technology trends, as well as
complete IC company profiles and evaluations of end-use applications driving demand for ICs.
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