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Three Companies to Account for 52% of Semiconductor CapEx in 2014
Samsung, Intel, TSMC with largest budgets, SanDisk and Micron with biggest increases.

IC Insights’ soon-to-be-released March Update to The 2014 McClean Report provides a forecast ranking of

the top 25 semiconductor capital spenders for 2014. A preview
of the top 10 spenders is shown in Figure 1. Samsung and
Intel are each forecast to spend at least $11.0 billion this year,
and TSMC slightly less than $10.0 billion. Collectively the three
companies are forecast to account for 51.8% of total
semiconductor industry capex this year. As amazing as that
number is, it is a decrease from the 55.5% share these three
companies held in 2013. Among the top 10, six companies are
forecast to spend at least $3.0 billion in 2014, and nine
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suppliers are forecast to spend more than $1.0 billion. After keeping their combined spending essentially

flat in 2013, the top 10 spenders are forecast to boost capex spending by 10% in 2014.

2014 Top 10 Suppliers' Semiconductor Capital Spending Forecast

2014F Company 2012 2013 13/12% 2014F 14/13 % ]2012-2014F
Rank (SM) (SM) Change (SM) Change (SM)
1 Samsung 12,225 11,560 -5% 11,500 -1% 35,285
2 Intel 11,000 10,611 -4% 11,000 4% 32,611
3 TSMC* 8,341 9,709 16% 9,750 0% 27,800
4 GlobalFoundries 3,800 4,500 18% 5,500 22% 13,800
5 SK Hynix 3,363 3,146 -6% 3,700 18% 10,209
6 Micron 2,184 1,935 -11% 3,050 58% 7,169
7 Toshiba 1,137 1,630 43% 1,950 20% 4,717
8 SanDisk 979 859 -12% 1,600 86% 3,438
9 umc* 1,770 1,098 -38% 1,200 9% 4,068
10 SMIC* 499 651 30% 880 35% 2,030
— Top 10 Total 45,298 45,699 1% 50,130 10% 141,127
- Others 13,742 11,731 -15% 12,100 3% 37,573
— Total Cap Spending 59,040 57,430 -3% 62,230 8% 178,700
Source: IC Insights, Company Reports *Foundry

Figure 1
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After chopping its capital spending by 28% in 2012 and 12% in 2013, SanDisk is forecast to show the
largest capital spending percentage increase (86%) among the top 10. The company stated that this large
increase is needed to expand production of advanced 3D NAND flash memory with its manufacturing
partner Toshiba. While SanDisk’s capital spending level is expected to be much higher than in 2013, this
increased spending is not expected to result in a significant boost to its NAND flash capacity levels. It is
worth noting that the combined capex spending increase of Toshiba and SanDisk (on account of their joint
venture partnership to build flash memory) is forecast to be $1.06 billion in 2014.

Capital spending budgets are forecast to increase by $1.0 billion or more at two companies. Micron is
expected to be very aggressive by increasing its spending $1.12 billion in 2014. Still, this 58% jump in
spending is forecast to be less than the 88% jump in sales revenue the company logged in 2013 (after the
inclusion of Elpida’s sales). Also, pure-play foundry GlobalFoundries is expected to increase its
semiconductor capital spending by $1.0 billion as well this year.

SK Hynix is expected to display an 18% increase in spending in 2014. However, given the company’s
excellent sales performance in 2013 (43% growth) and its aggressive rebuilding program for its fire-
damaged China DRAM fab, IC Insights believes there is potential upside to this estimate.

Some of the most eye-catching numbers are the massive amounts of spending expected by Samsung and
Intel over the 2012-2014 timeperiod. Over this three-year period, Samsung is forecast to spend $35.3
billion, with about 60% of this amount targeting memory production. Intel is forecast to be second to
Samsung in total outlays over this same time with $32.6 billion in dedicated to capital expenditures.
These huge levels of spending are enough for each company to construct and equip eight or nine $4.0
billion leading-edge 300mm wafer fabs.

Nine of the top 10 semiconductor industry capital spenders are expected to increase their semiconductor
capital expenditures in 2014. In contrast, only four of the top 10 capital spenders increased their
spending levels in 2013. Meanwhile, capex spending among “other” suppliers is expected to grow at a
much slower 3% rate this year, but that is a marked improvement from the 15% decline registered by the
“other” segment in 2013. In the long run, IC Insights believes that “other” companies will likely increase
their spending at a lower rate, or decrease their spending at a higher rate, as compared to the top 10
companies as they implement the fabless or “fab-lite” business models for their IC production.

Report Details: The 2014 McClean Report

Data in this research bulletin was excerpted from IC Insights’ soon-to-be-released March Update to the
2014 edition of IC Insights’ flagship report, The McClean Report—A Complete Analysis and Forecast of the
Integrated Circuit Industry, which features more than 400 tables and graphs in the main report alone. A

subscription to The McClean Report includes free monthly updates from March through November
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(including a 250+ page Mid-Year Report), and free access to subscriber-only webinars throughout the
year. An individual-user subscription to the 2014 edition of The McClean Report is priced at $3,490 and

includes an Internet access password. A multi-user worldwide corporate license is available for $6,490.

To review additional information about IC Insights’ new and existing market research products and
services please visit our website: www.icinsights.com

About IC Insights

IC Insights, Inc., based in Scottsdale, Arizona USA, is dedicated to providing high-quality, cost-effective market research for
the semiconductor industry. Founded in 1997, IC Insights offers coverage of global economic trends, the semiconductor
market forecast, capital spending and fab capacity trends, product market details, and technology trends, as well as
complete IC company profiles and evaluations of end-use applications driving demand for ICs.
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