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Value of Semiconductor Industry M&A Deals Slows Dramatically in 2017
Numerous smaller deals were made but "megadeals” were scarce last year.

The historic flood of merger and acquisition agreements that swept through the semiconductor industry in
2015 and 2016 slowed significantly in 2017, but the total value

of M&A deals reached in the year was still more than twice the MORE INFORMATION

annual average in the first half of this decade, according to IC CONTACT

Insights’ new 2018 McClean Report, which becomes available _
Rob Lineback

Senior Market Research Analyst
of the upcoming half-day seminars (January 23 in Scottsdale, Phone: +1-817-731-0424

AZ; January 25 in Sunnyvale, CA; and January 30 in Boston, Email: rob@icinsights.com
MA) that discuss the highlights of the report free of charge.

this month. Subscribers to The McClean Report can attend one

In 2017, about two dozen acquisition agreements were reached for semiconductor companies, business
units, product lines, and related assets with a combined value of $27.7 billion compared to the record-high
$107.3 billion set in 2015 and the $99.8 billion total in 2016 (Figure 1). Prior to the explosion of
semiconductor acquisitions that erupted several years ago, M&A agreements in the chip industry had a
total annual average value of about $12.6 billion between 2010 and 2015.
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Two large acquisition agreements accounted for 87% of the M&A total in 2017, and without them, the
year would have been subpar in terms of the typical annual value of announced transactions. The falloff
in the value of semiconductor acquisition agreements in 2017 suggests that the feverish pace of M&A
deals is finally cooling off. M&A mania erupted in 2015 when semiconductor acquisitions accelerated
because a growing number of companies began buying other chip businesses to offset slow growth rates
in major end-use applications (such as smartphones, PCs, and tablets) and to expand their reach into
huge new market opportunities, like the Internet of Things (IoT), wearable systems, and highly
“intelligent” embedded electronics, including the growing amount of automated driver-assist capabilities in
new cars and fully autonomous vehicles in the not-so-distant future.

With the number of acquisition targets shrinking and the task of merging operations together growing,
industry consolidation through M&A transactions decelerated in 2017. Regulatory reviews of planned
mergers by government agencies in Europe, the U.S., and China have also slowed the pace of large
semiconductor acquisitions.

One of the big differences between semiconductor M&A in 2017 and the two prior years was that far
fewer megadeals were announced. In 2017, only two acquisition agreements exceeded $1 billion in value
(the $18 billion deal for Toshiba’s memory business and Marvell’s planned $6 billion purchase of Cavium).
Ten semiconductor acquisition agreements in 2015 exceeded $1 billion and seven in 2016 were valued
over $1 billion. The two large acquisition agreements in 2017 pushed the average value of semiconductor
M&A pacts to $1.3 billion. Without those megadeals, the average would have been just $185 million last
year. The average value of 22 semiconductor acquisition agreements struck in 2015 was $4.9 billion. In
2016, the average for 29 M&A agreements was $3.4 billion, based on data compiled by IC Insights.

Report Details: The 2018 McClean Report

Additional details and forecasts for the worldwide IC market through 2022 are included in the new 2018
edition of IC Insights’ flagship report, The McClean Report—A Complete Analysis and Forecast of the
Integrated Circuit Industry. A subscription to The McClean Report includes free attendance to one of the
upcoming half-day seminars (January 23 in Scottsdale, AZ; January 25 in Sunnyvale, CA; and January 30
in Boston, MA) that discuss the highlights of the report, free monthly updates from March through
November (including a 250+ page Mid-Year Report), and free access to subscriber-only webinars
throughout the year. An individual-user license to the 2018 edition of The McClean Report is priced at
$4,290 and includes an Internet access password. A multi-user worldwide corporate license is available
for $7,290.
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To review additional information about IC Insights’ new and existing market research products and
services services please visit our website: www.icinsights.com

About IC Insights

IC Insights, Inc., based in Scottsdale, Arizona USA, is dedicated to providing high-quality, cost-effective market research for
the semiconductor industry. Founded in 1997, IC Insights offers coverage of global economic trends, the semiconductor
market forecast, capital spending and fab capacity trends, product market details, and technology trends, as well as
complete IC company profiles and evaluations of end-use applications driving demand for ICs.
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