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Six Top 20 1Q15 Semiconductor Suppliers Show >20% Growth
SK Hynix moves into top 5, MediaTek climbs into top 10, and Sharp and UMC move into the top
20 ranking.

IC Insights will release its May Update to the 2015 McClean
Report later this month. This Update includes a discussion of MORE INFORMATION
the history and evolution of IC industry cycles, an update of the CONTACT
capital spending forecast by company, and a look at the top 25 _
1Q15 semiconductor suppliers (the top 20 1Q15 semiconductor ?'rlsl\;l;grlﬁan
suppliers are covered in this research bulletin). Phone: +1-480-348-1133
Email: bill@icinsights.com
The top-20 worldwide semiconductor (IC and O-S-D—
optoelectronic, sensor, and discrete) sales ranking for 1Q15 is
shown in Figure 1. It includes seven suppliers headquartered in the U.S., four in Japan, three in Taiwan,
three in Europe, two in South Korea, and one in Singapore, a relatively broad representation of
geographic regions.

The top-20 ranking includes three pure-play foundries (TSMC, GlobalFoundries, and UMC) and four fabless
companies. It is interesting to note that the top four semiconductor suppliers all have different business
models. Intel is essentially a pure-play IDM, Samsung a vertically integrated IC supplier, TSMC a pure-
play foundry, and Qualcomm a fabless company.

IC Insights includes foundries in the top 20 semiconductor supplier ranking since it has
always viewed the ranking as a top supplier list, not a marketshare ranking, and realizes that
in some cases the semiconductor sales are double counted. With many of our clients being
vendors to the semiconductor industry (supplying equipment, chemicals, gases, etc.),
excluding large IC manufacturers like the foundries would leave significant "holes” in the list
of top semiconductor suppliers. As shown in the listing, the foundries and fabless companies
are identified. In the April Update to The McClean Report, marketshare rankings of IC
suppliers by product type were presented and foundries were excluded from these listings.

It should be noted that not all foundry sales should be excluded when attempting to create marketshare
data. For example, although Samsung had a large amount of foundry sales in 1Q15, some of its foundry
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sales were to Apple. Since Apple does not resell these devices, counting these foundry sales as Samsung

IC sales does not introduce double counting.

1Q15 Top 20 Semiconductor Sales Leaders

(SM, Including Foundries)

1Q15| 2014 Company Headquarters 2014 1Q14 1Q15 1Q15/1Q14
Rank | Rank Tot Semi | Tot Semi | Tot Semi | % Change
1 1 [Intel _ u.s. 51,400 11,666 11,632 0%
2 2 |Samsung South Korea | 37,810 8,797 9,336 6%
3 3 |TSMC* i Taiwan 24,976 4,852 6,995 44%
4 4 Qualcomm** : u.S. 19,291 4,243 4,434 5%
5 6 |SK Hynix South Korea 16,286 3,507 4,380 25%
6 5 |Micron ' u.s. 16,720 | 4,017 4,070 1%
7 7 TI u.S. 12,167 2,791 2,939 5%
8 8 |Toshiba Japan 11,040 2,793 2,750 -2%
9 9 |Broadcom** u.s. 8,428 1,984 2,058 4%
10 12 |MediaTek** Taiwan 7,032 1,608 1,799 12%
11 10 |ST Europe 7,384 1,820 1,700 -7%
12 13 |Infineon Europe 5,938 1,440 1,672 16%
13 15 |Avago** Singapore 5,644 1,305 1,615 24%
14 11 |Renesas Japan 7,307 1,865 1,470 -21%
15 14 |NXP Europe 5,647 1,246 1,467 18%
16 17 |Sony Japan 5,292 1,011 1,272 26%
17 20 |GlobalFoundries* u.s. 4,355 980 1,190 21%
18 18 |Freescale u.s. 4,548 1,093 1,169 7%
19 23 |Sharp Japan 3,515 700 1,137 62%
20 21 |UMC* Taiwan 4,350 1,006 1,133 13%
— — Top 20 Total — 259,130 | 58,724 64,218 9%
*Foundry **Fabless ***6% growth excluding the foundries

Source: Company reports, IC Insights' Strategic Reviews database

Figure 1

Overall, the top-20 list shown in Figure 1 is provided as a guideline to identify which companies are the
leading semiconductor suppliers, whether they are IDMs, fabless companies, or foundries.

In total, the top 20 semiconductor companies’ sales increased by 9% in 1Q15/1Q14 (6% excluding the
foundries), three points greater than the total worldwide semiconductor industry growth rate. Although,
in total, the top-20 1Q15 semiconductor companies registered a 9% increase, there were six companies
that displayed >20% 1Q15/1Q14 growth. Nine companies had sales of at least $2.0 billion in 1Q15. As
shown, it took just over $1.1 billion in quarterly sales just to make it into the 1Q15 top-20 semiconductor
supplier ranking.
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There were two new entrants into the top 20 ranking in 1Q15—J]apan-based Sharp and Taiwan-based
pure-play foundry UMC, which replaced U.S.-based AMD and Nvidia. AMD had a particularly rough 1Q15
and saw its sales drop 26% year-over-year. It currently appears that AMD’s 2013 restructuring and new
strategy programs to focus on non-PC end-use segments have yet to pay off for the company (in addition
to its sales decline, AMD lost $180 million in 1Q15 after losing $403 million in 2014).

Although Intel’s sales were flat in 1Q15, and it believes its 2015 sales will be flat with 2014, it remained
firmly in control of the number one spot. There were, however, some significant changes in the
remainder of the top 10 ranking.

SK Hynix continued its ascent up the semiconductor company rankings that started a few years ago and
moved into 5th place in 1Q15, displacing Micron. With Qualcomm’s sales hitting a soft patch and SK
Hynix continuing to gain share in the memory market, IC Insights believes that the company could move
past Qualcomm into the fourth spot when the full-year sales totals for this year are tallied.

While MediaTek’s growth has slowed somewhat from its torrid pace over the past few years, the company
posted a year-over-year sales increase of 12% to move into the top 10. IC Insights believes that
MediaTek will remain in this position in the full-year 2015 ranking.

Although Sharp as a whole is having a difficult time, its semiconductor group, which represents only about
14% of the company’s corporate sales, posted a whopping 62% growth rate (an 88% increase in yen),
the best 1Q15 sales increase of any top-20 semiconductor supplier. This sales surge was almost entirely
due to the company’s success in the CMOS image sensor market.

As would be expected, given the possible acquisitions and mergers that could occur this year (e.g.,
NXP/Freescale, GlobalFoundries/IBM’s IC group, etc.), as well as any new ones that may develop, the top
20 semiconductor ranking is likely to undergo a tremendous amount of upheaval over the next couple of
years as the semiconductor industry continues along its path to maturity.

Report Details: The 2015 McClean Report

Further details on semiconductor sales rankings by company for 1Q15 as well as the evolution of IC
industry cycles, are included in the May Update to The McClean Report—A Complete Analysis and Forecast
of the Integrated Circuit Industry. A subscription to The McClean Report includes free monthly updates
from March through November (including a 250+ page Mid-Year Report), and free access to subscriber-
only webinars throughout the year. An individual-user license to the 2015 edition of The McClean Report
is priced at $3,590 and includes an Internet access password. A multi-user worldwide corporate license is
available for $6,590.

COPYRIGHT © 2015 BY IC INSIGHTS, INC. ALL RIGHTS RESERVED. 3



To review additional information about IC Insights’ new and existing market research products and
services please visit our website: www.icinsights.com

About IC Insights

IC Insights, Inc., based in Scottsdale, Arizona USA, is dedicated to providing high-quality, cost-effective market research for
the semiconductor industry. Founded in 1997, IC Insights offers coverage of global economic trends, the semiconductor
market forecast, capital spending and fab capacity trends, product market details, and technology trends, as well as
complete IC company profiles and evaluations of end-use applications driving demand for ICs.

Web Site: www.icinsights.com e Phone: +1-480-348-1133 e E-mail: info@icinsights.com
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